The left hand side term in Equation (A.9) is planned investment growth in the next twelve months, which we observe in the data. The first right hand side term is expectations of next twelve month earnings growth, which is our main explanatory variable of interest. In addition, the change in capital stock over the last period enters Equation (A.9) as capital stock affects both investment and earnings. Lastly, there are two final terms in Equation (A.9) because we do not directly observe the change in log planned investment or the change in expected log earnings. The term −1 − −1 ( −1 ) is unexpected earnings shock in period t − 1, and the term −1 − −1 is revisions to investment plans in period t − 1. These two terms would be highly correlated, as they are both reactions to news that came in during period t − 1 which cause realizations in t − 1 to deviate from projections made at the beginning of t − 1. They will have offsetting effects in Equation (A.9). To the extent that investment has implementation lags and revisions to investment plans are not highly flexible, they may not completely net out. In the data we can approximate which is realized past twelve month investment growth minus projected investment growth that was reported twelve months ago. In aggregate, we find these two terms are indeed highly correlated (around 0.7), and we perform extensive checks to include both terms or one in lieu of the other, and the results are similar. In the CFO panel, unfortunately, we are not always able to continuously observe individual firms and to obtain earnings expectations and investment plans reported twelve months ago so as to approximate these two terms. For consistency of specification in all regressions, we report the specification without these two terms. 
Figure C1. Conditional Distributions of Next Twelve Month Earnings Growth
The plots below show the distributions of next twelve month earnings growth conditioning on a level of past twelve month profitability. Past twelve month profitability is grouped into eight quantiles, Qt1 is the lowest and Qt8 is the highest. Conditioning on past profitability falling into a given quantile, we plot the histogram of next twelve month earnings growth.
Table C1. CFO Optimism about the US Economy and Investment
Quarterly regressions of investment on CFO optimism about the US economy. In Panel A, the dependent variable is aggregate planned investment growth in the next twelve months in columns (1)- (4), and next twelve month growth of private non-residential fixed investment in columns (5)-(8). All controls are the same as those in Table 4 . In Panel B, the dependent variable is firm-level planned investment growth in the next twelve months in columns (1)- (4), and firm-level actual capital expenditure growth in the next twelve months in columns (5)-(8). All control variables are the same as in 
